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By James Coales ‘T
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“A\HL\({I‘O\ — Congr esamna( inves-
tizators have receivedJustice: Depart-
ment files alleging that President Car-
ter’s brother Billy flirted with a “scheme
to ohtain machine guns for the pro-tet-
rorist Libyan government, House: and
Senate spurces told The Tribune.

The machine ‘gun.sale, which nppal-
ently never came off,:is one of several
potentially explosive- side issues in the
Buly Carter-Libyan controversy, accord-
ing "to “Sen. . Birch - anh the ' chief

congressional - prober 4n  the .matter..

Bayh said - the side issues ccould -prolong

the- scandal_\' 1l 1nto thelpwsxdentxcal

campaign.” .

Among other pote'\hally damagmg is-
sties .contained the Justice Department
files now in Bayh's possession are alle-
gations involving a Libysn scheme* to
bribe the chairman’ of the Democratic
National Committee [DNC] and. a num-
ber. of leads provxded ‘)y fmancxer Rob-
ertVesco.. - . .- e :

THE' \IACHIVE-GUN sale case is per-
haps the most bizarre s.de.issue yet. It
focuses on Francis Teil, a former CIA
agent and seldier-of fortane who alleged:
1y has run a global hit squad for Libya: -

Seurces: said the: Justice Department.

began. questioning Billy Carter - about
Terpil after spotting a news magazine
photograph that'they believe showa Billy
Carter and Terpil s'ttmg side by sxde m
a crowded grandstand in Libya. "¢ e
-One House-source, who admitted” that,
he‘had “only skimmied thé files! the Jus-3
tice ;Department - supplied congressional
-investigators, said he found two docu-
ments about the- Billy Carter-Terpil:in«
. “"Both were contradxctory mter—
views \nth Billy Carter ST
~The Terpil case' — vnthout mentxon of
Bllly Carter — surfaced here’in, April,
‘when Terpil and .Ed Wilson,? another
-former CIA employe, viere indicted by 7z
District of Columbxa grand ]ury on,a
raft of charges. ' -
-~ Wilson and Terpil wefe charged Swith
acting as unregxstered agents for Libya, |
for .conspiracy to. murder-a Libyan de-]
fector in Egypt, and for transportmg
exploswes abroad. :

A

-aiter the: genelal election. ~° £
“the allegations “about Killy Carter * be-

- havior in the fact that Carter and Terpil

-mentioning Billy Carter incicate that he
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' THE T\R(nE’l‘ oE the murier- cousplr-
acy the grand jury alleged, .was_Umar
Muhayshi, a former adviser of Moam-
mar Khadafy who defected in Egypt in
1976.- The *plot -included an offer of $1
million cash for hlS elimination. : o

- Terpil is now, “free on $100, 000 bond
after pleading innocent on all counts. A
federat district judze here, hecause of
publicity . surrounding the President’s
brother, set his trial ior Nov. 5, ‘the- (!ay

 Grand jury members never xecuved
cause pxosecutors found no criminal be-

allegedly talked about = sin deal.
THE JUSTICE DEpaxtment documents

first was questioned about Terpil by the |
Foreign Agent ‘Registration Section at,
the Justice Depaxtmant after the investi- |
gation into his Libyan Ues began. ‘i
~ The "documents seen on Capltol Hill

“indicate that when first Guestioned, Billy

Carter said he had disz ussed a m'xchme
‘gun scheme with Teroil. At a-second

_session, in March, Billy Carter denied |
" that he had told the Justice Department

officials about any machire gun discus-
sieri -and " emphatically demed such a
'=chcmewas ever, dlSC'JSSEd L~ ’Z— ~

Terpil -denies that=he is the ‘man “next
to-Billy . Carter -in the ;hntogxaph ‘bt

- did admit that he was m_the grandstand

‘the day Bdty Curter was photognaphed

_ There was’ httle indication that Senate

mvestxdators ‘were "trying ‘to link - Billy

Carter with, the ‘ex-CIA agents scheme

but one expelt noted that. fhe’ panel is
" dotivi .

Bayh’s subcommxtt y !
Jus..lce Depatment mateual gs. pa)t of @
“blanket: request for all records ‘pertain-
‘ing'to grand jury probas cf le» an mﬂu—
ence. in the Umted Stares (Rt

.....

thte House meetmg for L]byan envoys

Accordmg to. tesumony —recelved by
that ‘grand jury;.the leyans ,mdxcated
thgy_, would:pay;. for such access»because

:
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charges and counterrhdrges surrounding
Vesco and his part in alleged efforts_to
bribe Carter administration officials. -
.. -Senate -sources familiar with-the Vesco
investigations told the Tribune that the
fugitive has provided rnumerous leads he
-claims could substantiate-his allegations
‘about’ brlbes to y&l sons mth thte
House Contaets. = T

‘The senator reportedly has o*deled hlS
staff to propose sending « Senate-repre-
sentatlve to Vesco's Bahamaman hidea-
way .to,;question. him’ about. the leyan
schemes Nt T o

"One of his’ comr’mtoe Colleat'ues Sc,n
Dennis DeConcini’.[D.; Ariz.] and " Sen.
:Ovrin’Hatch [R.; Utanl visited .Vesco in
‘thé “Bahamas last wezk and returned
with an-account of-the financier’s story
whxch Vesco quickly disputed.

: DeConcini said:; Vesco told himi that he-
‘was speakmo out adamat Billy Carter in
a driveto get even with the White House
for:“hot . dropping -ecriminal -charges’
.against. him of wo'mg $2 me.hon ﬁom

‘an investor’s fund.”
" Bayh'aides emohasued that the sena-’
tor intends to pursue cextam" leada
offered by Vesco.

ALL OF THESE alieiations ave in two '

Justice Department ' velumes marked:
classified -and two. volumes ~which are’
not “classified. Late Tast week Republi- |
‘can: House members.dribbled out’ details |
“in some of the files, mc!udmg Billy Car-
ter’s_bragging about. be: ng given .secret |
State- Department cables by hls‘ brother
the Ere51dent =

The_ resulting furor aommated the
news for two days after the White House -
first simply admitted the President dis-.
cussed classified data with his brother :
-and then the next day reIeased the ca E
‘bles in question. ,

.The Republican | lea.\s are part of a
fierce partisan‘rivalry. that is comphcat- -
.ng the investigation.* The- Democrats.
are. pressuring “Bayh ifo" conclude- the
probe qulcnly because of the fall elec-r
tions. T, AW -

- It was Iearned that hij a]orxtv Leader‘
Robert Byrd' [D., iW. Va.]; had pl‘essed
‘Bayh to-agree to an August 31 deadline,

“but " that. “the” “subcommittee. ‘chaicnia;

'txy"‘to meet such a

on]y ag1 ced to”
goal '-
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